
INFORMAL INVESTIGATIONS  
BY REGULATORY AUTHORITIES  
CAN COST YOU.

THE HARTFORD CAN HELP

Regulatory authorities, including the Securities and Exchange 
Commission, continue to be active in the asset management 
space. The need to protect investors’ and customers’ net 
worth in today’s complex and rapidly evolving financial 
services environment continues. As a result, in addition to 
“formal” investigations and proceedings, regulatory authorities 
can and will continue to aggressively instigate “informal” 
investigations arising from allegations, whether true or not, 
of misdeeds committed by providers of financial services. 
This means additional potential exposures for your firm that 
The Hartford can help you cover.

Why is that important?

High stakes. No matter how well-managed or reputable 
the firm, one informal investigation can last years and 
trigger legal costs that spiral up into the millions of dollars 
whether it results in an unfavorable outcome or not.

COUNT ON THE HARTFORD FOR A STRONG, 
CLEAR CONTRACT

For qualified accounts, we’re offering a new enhancement 
to our Management Liability Policies: the Informal 
Investigations Endorsement.

The Hartford has been a tested leader in the financial services 
space for over 30 years. Our longevity and experience provide 
thoughtful, market-leading enhancements based on legal 
doctrine and regulatory statutes.

The Informal Investigations Endorsement is designed for 
best-in-class risks, with the following coverage features:

• Amends the definition of claim to include any 
investigation or inquiry of an insured by a regulatory 
authority commenced by a search warrant or written 

request for documents, interview(s) or testimony for the 
purpose of determining if any relevant statutes, laws, 
rules or regulations have been violated.

• All extrinsic evidence provided by the insured shall be 
taken into consideration to determine if any violations 
of such statutes, laws, rules or regulations have occurred.

• A 180-day reporting window, if the policy is renewed 
with The Hartford.

• If, for any reason, the insured doesn’t provide written 
notice of an Informal Investigation and such investigation 
transitions into an actual claim during a subsequent 
policy period, The Hartford

(1)  will not assert that the insured failed to comply with 
the notice requirements of the current policy and

(2)  will permit the insured to bring such claim during 
the subsequent policy period pursuant to the policy’s 
terms and conditions.

ASSET MANAGEMENT FIRMS THAT ATTRACT US

• Investment Advisers 
• Hedge Funds
• Mutual Funds

• Real Estate Funds 
• Private Equity Firms
• Venture Capital Firms

FINANCIAL & EXECUTIVE LIABILITY  
MANAGING DIRECTORS

EAST/SOUTH REGION: Kenny Li 
212-277-0839 • kenny.li@thehartford.com

SIA & FIDELITY: Christine Hall 
212-277-0805 • christine.hall@thehartford.com

CENTRAL/WEST REGION: Sean O’Donnell 
312-384-7543 • sean.o’donnell@thehartford.com

INFORMAL INVESTIGATIONS ENDORSEMENT

MANAGE THE RISK OF COSTLY INVESTIGATIONS.
For further information on the Informal Investigations Endorsement, visit thehartford.com/fs.

https://www.thehartford.com/fs
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Any discussion of coverage herein is summary only. Coverage depends on the actual facts of each claim and 
the terms, conditions, and exclusions of the issued policy. Please refer to the issued policy to determine all 
terms, conditions and exclusions of coverage. Coverage is provided by the property and casualty companies 
of The Hartford Financial Services Group, Inc. and may not be available to all businesses in all states.

The Hartford® is The Hartford Financial Services Group, Inc. and its subsidiaries, including Hartford Fire 
Insurance Company. Its headquarters is in Hartford, CT.
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